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Act 76: Child Care Law of 2023
$125M increase in Vermont’s annual investment in access and affordability 
for families as well as quality and viability for providers in early childhood 
education and afterschool programs.

Child Care 
Subsidy
Expanded 

eligibility for 
families and 

increased rates 
for programs

Quality, Capacity 
and Inclusion
Dedicated funds 

to support quality, 
capacity 

and equitable 
participation

Accountability and 
Administration

Monitoring of and 
resources for 

implementation 

PreK-Related

Reports and 
planning related 

to PreK

Funding
Increased General 
Fund and created 

payroll tax into 
Child Care 

Contribution 
Special Fund
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Over last decade, child care emerged as a key to solving Vermont’s top challenges.  

Current banner on Governor Scott’s webpage
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Awareness and 
commitment deepened 
during height of COVID-
19 pandemic, with 
robust advocacy and 
state-led investments.
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With consensus on need, policymakers debated revenue source.
• Broad-based
• Logically tied to purpose
• Sizeable and able to grow over time

Additional General funds allocated + Legislature created a new payroll tax.
• Increased General Fund allocation: $50M

• This was the Governor’s proposal included in his SFY24 budget. 
• NEW dedicated payroll tax: ~$75M in first year

• Levied at .11% from employees, .33% from employers
• Payroll tax to go into a Child Care Contribution Special Fund
• Employers can choose to pay employee portion (and some do!), self-employed pay .11%
• Collection began July 1, 2024 – giving Vermont Dept of Tax a full year to prepare.
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Direct 
Payments 
to 
Programs

• One-time Act 76 Readiness Payment Program
• $21M distributed to over 800 providers/programs willing 

to accept CCFAP from September 2023 and April 2024
• Programs able to use funds flexibly

• In 2024 and beyond, $10M Quality and Capacity Incentive 
payments to programs accepting CCFAP

• One-time recognition payments
• Annual supplement for quality and capacity indicators
• Technical assistance for Quality and Capacity
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Child Care Subsidy is primary vehicle for Act 76 investments.
• Increased rates paid to child care providers on behalf of families by 35% to over 100%
• Increased income eligibility for families from 350% the federal poverty level (FPL) to 

575% FPL
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Child Care Financial Assistance Participation over Time

CCFAP participation 
has increased 
significantly from 
previous years.

CCFAP participation 
has recovered from 
the COVID-related 
drops. 
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CCFAP spending has increased.

CCFAP funding 
sources:
• Child Care 

Contribution Special 
Fund (new)

• General Funds
• Federal Child Care 

Development Fund
• EITC Swap SF
• Medicaid/Global 

Commitment
SFY19 SFY20 SFY21 SFY22 SFY23 SFY24 SFY25BAA SFY26 Gov Budget

CCFAP Spending $47,951,394 $56,004,167 $45,942,203 $49,567,023 $65,474,949 $93,931,463 $157,433,887 $167,014,507
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CCFAP Spending by State Fiscal Year (SFY)
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Advice DON’T: Try to go 
too fast! Ask for 

the time, 
technology, and 

talent you need to 
get it done. 

DO: Spend the 
money!

DO: Do more when 
it makes sense!
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